Table 5 - Specification tests e f
	PANEL A: F Test
	PANEL B: Hausman Test

	Leverage
	Maturity
	Leverage
	Maturity

	F(714; 3908)
	
	F(714; 3908)
	
	(2(4)
	
	(2(13)
	

	2.0101
	**
	4.9446
	**
	101.960
	**
	16.864
	

	0.000
	
	0.000
	
	0.000
	
	0.206
	


e  PANEL A presents the F-Test of a Simple Pooled OLS against a Fixed-Effects Specification. This test statistic is for testing the null hypothesis that firms’ intercepts in the basic fixed-effects panel data model are all equal, against the alternative hypothesis that each firm has its own (distinct) intercept. The test assumes identical slopes for all independent variables across all firms, and it is distributed F(df1, df2). PANEL B presents the Hausman Specification Test of Random-Effects against Fixed-Effects Specification. This test statistic is for testing the null hypothesis of the random-effects specification against the alternative hypothesis of the fixed-effects specification in the basic panel data model, and it is distributed (2(df). The sample refers to the pooling together of all firm-level data for Argentina, Brazil, Chile, Colombia, Mexico, Peru, and Venezuela. Endogenous Variables: Leverage=Long-Term Book Liabilities(Book Equity; Maturity=Long-Term Debt(Total Debt.

f  p-values in italic.

*    Significant at the 5% level. 

** Significant at the 1% level.

Source: Elaborated by the author.
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