Table 2 - Definition of exogenous variables b
	Variable
	Definition

	Size
	Natural Logarithm of Sales

	Growth Opportunities
	(Book Liabilities + Market Capitalization) ( Total Book Assets 

	Profitability
	Operating Income ( Total Book Assets

	Business Risk
	Sales ( Operating Income

	Liquidity
	Current Assets ( Current Liabilities

	Tangibility
	Net Fixed Assets ( Total Book Assets

	Tax Effects
	Taxes Due ( Earnings Before Taxes

	Regulation Dummy
	1 if firm belongs to the following industries: Construction, Electricity, Gas and Oil, Mining, Telecommunications, and Transport and Logistics, and zero otherwise


b  Exogenous variables are computed based in accounting and stock market data provided by the Economatica Pro© database (2003) over the period 1990-2002.

Source: Elaborated by the author.

