Table 15. Independent calculation of market equity value. (Final)

	Year
	0
	1
	2
	3
	4

	Free Cash Flow FCF
	
	170,625.00
	195,750.00
	220,875.00
	253,399.45

	Interest charges
	
	42,000.00
	27,300.00
	8,400.00
	4,200.00

	Debt payment
	
	131,250.00
	168,750.00
	37,500.00
	37,500.00

	CFD
	
	173,250.00
	196,050.00
	45,900.00
	41,700.00

	Tax savings TS
	
	14,700.00
	9,555.00
	2,940.00
	1,470.00

	CFE=FCF-CFD+TS
	
	12,075.00
	9,255.00
	177,915.00
	213,169.45

	Relative weight of debt D%
	61.7%
	47.4%
	19.4%
	16.9%
	

	Relative weight of equity E%
	38.3%
	52.6%
	80.6%
	83.1%
	

	Ket = Kut + (Kut – Kd)× D%t-1/E%t-1
	
	21.4%
	18.6%
	16.0%
	15.9%

	Debt at end of period
	375,000.00
	243,750.00
	75,000.00
	37,500.00
	-

	Market value of equity
	232,978.04
	270,707.73
	311,835.85
	183,933.06
	

	Total value
	607,978.04
	514,457.73
	386,835.85
	221,433.06
	-


Source: Elaborated by authors.

