Table 13. Calculating the value of equity with CFE

	Year
	0
	1
	2
	3
	4

	Free cash flow FCF
	
	 170,625.00 
	 195,750.00 
	 220,875.00 
	 253,399.45 

	Tax savings TS = T×I (T=35%)
	
	14,700.00
	9,555.00
	2,940.00
	1,470.00

	CFD = Interest + principal payment
	
	173,250.00
	196,050.00
	45,900.00
	41,700.00

	CFE
	
	12,075.00
	9,255.00
	177,915.00
	213,169.45

	Ke
	
	21.38%
	18.61%
	16.04%
	15.90%

	PV(CFE at Ke)
	232,978.04
	9,948.31
	6,428.52
	106,499.41
	110,101.80


Source: Elaborated by authors.

