Table 3. Additional macroeconomic information

	Year
	Nominal risk Free rate of interest

Rf
	Inflation

rate
	Real interest rate

ir = (1+Rf)/(1+if)-1
	Return to equity

Ket=((Dt+Et)/Et-1)-1
	Risk premium

i( = Ket – Rft x (1-T)

	1990
	36.3%
	
	
	
	

	1991
	30.6%
	26.8%
	3.0%
	21.92%
	2.0%

	1992
	28.9%
	25.1%
	3.0%
	62.12%
	43.3%

	1993
	26.3%
	22.6%
	3.0%
	-1.19%
	-18.3%

	1994
	26.3%
	22.6%
	3.0%
	81.15%
	64.1%

	1995
	15.8%
	19.5%
	-3.1%
	19.85%
	9.6%

	1996
	16.3%
	21.6%
	-4.4%
	-10.23%
	-20.8%

	1997
	21.2%
	17.7%
	3.0%
	13.80%
	0.0%

	1998
	51.7%
	16.7%
	30.0%
	32.48%
	-1.1%

	1999
	16.4%
	13.0%
	3.0%
	-6.45%
	-17.1%

	2000
	12.9%
	9.6%
	3.0%
	50.10%
	41.7%

	2001
	
	Expected 10%
	Average 4.4%
	
	Average 10.3%


Source: Elaborated by authors.

� This information is based on actual data for nominal risk free rates in the Colombian bond market. 





