Table 1. Relationship between D, the amount of debt, the debt-equity ratio and Ke, the return to levered equity for Ku = 15.1% and Kd=11.2%

	Debt, D
	Equity, E
	D/E Ratio
	Ke

	0
	1000
	0.00
	15.10%

	100
	900
	0.11
	15.53%

	200
	800
	0.25
	16.08%

	300
	700
	0.43
	16.77%

	400
	600
	0.67
	17.70%

	500
	500
	1.00
	19.00%

	600
	400
	1.50
	20.95%

	700
	300
	2.33
	24.20%

	800
	200
	4.00
	30.70%

	900
	100
	9.00
	50.20%


Source: Elaborated by authors.

